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SUBJ: PROPOSED LABOR LAW THREATENS STABILITY OP GOVERNING 
COALIITION 

REF: LISBON 137 

SUMMARY: THE COMMUNIST PARTY, INTERSINDICAL, AND SMALLER 
SATELLITE ORGANIZATIONS ARE ORGANIZING A LARGE DEMONSTRATION 
OP WORKERS JANUARY 14 IN SUPPORT OP THE PROPOSED LABOR LAW 
CREATING A SINGLE LABOR CONFEDERATION. PROMULGATION OF THE 
LAW COULD CAUSE THE PPD AND POSSIBLY THE SOCIALIST PARTY TO 
WITHDRAW PROM THE GOVERNING COALITION. END SUMMARY 

CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 LISBON 00189 141325Z 

1. THE COUNCIL OP MINISTERS IS SCHEDULED TO DISCUSS ON 
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JANUARY 17 A DRAFT LAW PREPARED BY THE MINISTRY OF LABOR 
GOVERNING TRADE UNION ORGANIZATION. THE PROPOSED LAW, AS 
RECENTLY MODIFIED, REPORTEDLY CONTAINS PROVISIONS ESTABLISHING 
A SINGLE LABOR CONFEDERATIO WHICH ARE EVEN STRONGER THAN 
THOSE CONTAINED IN THE ORIGINAL DRAFT. 

2. OUTCOME OE MINISTERIAL DEBATE ON LAW WILL BE AN 
IMPORTANT ABDICATION OF THE POLITICAL TREND IN PORTUGAL AS 
PPD LEADER MAGALHAES MOTA HAS THREATENED TO PULL THE PPD 
OUT OF THE GOVERNING COALITION SHOULD THE LAW PROVIDING EOR 
A SINGLE CONEEDERATION BE PROMULGATED. MINISTER OF JUSTICE 
SALGADO ZENHA (SOCIALIST PARTY) HAS CHALLENGED SECRETARY 
OF STATE FOR LABOR CARLOS CARVALHAS TO A TELEVISED DEBATE 
AND THE TWO HAVE EXCHANGED SEVERAL STRONGLY- WORDED LETTERS 
WHICH HAVE BEEN CARRIED PROMINENTLY BY ALL MAJOR NEWSPAPERS. 
SALGADO ZENHA DEFENDS LABOR UNITY WHICH IS FREELY 
ACHIEVED, BUT OPPOSES THE IMPOSITION OF A SINGLE LABOR 
CONFEDERATION BY LAW. CARVALHAS ON OTHER HAND ARGUES THAT 
WORKERS HAVE ALREADY SPOKEN ON THE ISSUE THROUGH A SERIES OF 
INTRA-UNION MEETINGS AND RESOLUTION FAVORING A SINGLE 
CONFEDERATION. MINISTER OF LABOR COSTA MARTINS ISSUED PUBLIC 
STATEMENT JANUARY 13 DECLARING THAT ISSUE IS SIMPLY WHETHER 
THE WILL OF THE MAJORITY WILL BE RESPECTED. 

3. THE COORDINATING COMMITTEE OF THE ARMED FORCES MOVEMENT 
(AFM) ANNOUNCED ON JANUARY 13 THAT THE PROPOSED LAW HAD 
BEEN THOROUGHLY DISCUSSED AND UNANIMOUSLY APPROVED BY THE 
SUPERIOR COUNCIL OF THE AFM ON JANUARY 2. DECLARATION 
LAMENTS THE CREATION OF AN EMOTIONAL ATMOSPHERE OVER ISSUE 
AND URGES THAT DEMONSTRATION SCHEDULED FOR JANUARY 14 BE 
CARRIED OUT IN ORDERLY MANNER. 

4. ISSUE IS RAPIDLY BUILDING UP TO A SERIOUS CONFRONTATION 
BETWEEN OPPOSING FACTIONS WITHIN THE GOVERNING COALITION. 

INITIATIVE AT THIS TIME IS IN THE HANDS OF INTERSINDICAL 

AND THE COMMUNISTS WHO ARE GOING ALL OUT TO OBTAIN A LARGE 

TURNOUT AT THE JANUARY 14 RALLY. THE DECISION WHETHER TO 

ALLOW THE ISSUE TO COOL OR TO PRESS AHEAD FOR A RESOLUTION 

COME WHAT MAY, LIES WITH PRIME MINISTER VASCO GONCALVES WHO COULD 

POSTPONE CONSIDERATION OF PROPOSED LAW AT CABINET MEETING 
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JANUARY 17. ULTIMATE DECISION ON WHETHER LAW WILL BE APPROVED OR 
NOT RESTS WITH AFM OFFICERS WITHIN THE COUNCIL OF MINISTERS. 

OKUN 
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